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On Feb. 20, 15,000 demonstrators rallied in downtown Buenos Aires to protest President Carlos
Menem's plans to privatize the railroads. In a depressed Buenos Aires suburb on the following
day, hundreds of people occupied the city hall to demand promised welfare checks. In Rosario,
several stores and delivery trucks were looted Feb. 21 and Feb. 22. Stores were also ransacked in
Cordoba. Roberto Favelevic, vice president of the Argentine Industrial Union, was cited by the
Washington Post (02/23/90) as saying, "We're heading into a very, very bad month." He said the
public payroll will have to be cut back, and in the private sector small businesses will be laying off
workers when they return from vacation at the beginning of March. The total value of all australs
in circulation is estimated at around $1.6 billion. Argentine individuals and firms are believed to
have up to $5 billion in dollars stashed away, and $40 billion to $50 billion in foreign accounts.
On Feb. 26, the austral dropped 10% against the dollar to 5,080 australs per dollar (sale). Since
Feb. 1, the national currency has been devalued 169%. On Feb. 26, Saul Ubaldini, head of the
Justicialista faction of the General Labor Confederation, said that the government's "monetarist
experiment has been exhausted, with socially catastrophic results." A CGT communique called
on the government to "definitively abandon the current economic program and substitute it with
one that permits... restructuring of the domestic market on the bases of production [growth] and
employment generation." Last week, Ubaldini's faction of the CGT declared a "state of emergency."
Early on the morning of Feb. 23, an explosion damaged the entrance to a Citibank building in Lomas
de Zamora, 12 miles southwest of the capital. Another blast caused minor damage at the Tres Cruces
meatpacking company in Villa Devoto, a Buenos Aires suburb. No injuries were reported. A leftist
group called the Che Guevara Brigade claimed responsibility for the explosions. In Santa Fe on
Friday, about 50 people looted a grocery. Police Chief Carmelo Rolon told the government news
agency Telam that a dozen false alarms about trouble elsewhere in the city were called in prior to
the incident to disperse his forces. Telam said 20 people were arrested, including six children. On
the same day, 50 people looted a food store in San Miguel de Tucuman. The 12-month inflation
rate is 8,124%. Official unemployment is about 20%. According to a report by La Nacion (02/23/90),
an International Monetary Fund team and government officials have accepted the necessity of
zero growth for 1990, and an annual operational budget surplus equivalent to 3% of GDP. Since
President Carlos Menem took office in July he has imposed three steep hikes in public utilities fees,
promised to sell state companies and reduce public spending in an effort to cut a large fiscal deficit
and curtail inflation. Menem has delayed plans to dismiss government workers, moved slowly on
ending subsidies to the private sector, compromised with the unions on wage hikes and introduced
diverse social programs to help the poorest of the poor. [Basic data from Washington Post, 02/23/90;
Notimex, 02/22/90, 02/26/90; AP, 02/23/90; Diarios y Noticias (Argentina), La Nacion (Argentina),
02/23/90]
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